xXurpas

January 14, 2016

Securities and Exchange Commission
SEC Building, Mandaluyong City

Attention: Director Vicente Graciano P. Felizmenio, Jr.
Director, Markets & Securities Regulation Department

Philippine Stock Exchange, Inc.
3/F Tower One and Exchange Plaza
Ayala Triangle, Avala Ave., Makati City r

Attention: Ms. Janet A. Encarnacion
Head, Disclosure Department

Gentlemen:

As of date hereof, we hereby submit our progress report on our use of the proceeds generated from the Initial
Public Offering of XURPAS INC.

Balance of Proceeds as at September 30, 2015 P176,621,645
Less:
Partial payment of the 51% controlling stake in Storm Flex
Systems, Inc. 86,030,031
Refinancing of general funds 25,816,773
Final payment of the 70% controlling stake in Seer
Technologies, Inc. 8,000,000
Professional and other processing fees 50,000 119,896,804
Balance of Proceeds as at December 31, 2015 £56,724,841

While the Company allotted 126.31 million of its IPO proceeds for payment of costs and expenses incurred
during its offering, it has come to the management’s attention that it only incurred £101.03 million leaving an
excess of £25.28 million in net proceeds. Accordingly, the management decided to reimburse a portion of the
P35.00 million paid for the acquisition of 51% stakeholding in Yondu Inc. which originated from the
Company’s internally generated funds. Computation is as follows:

Allocation from excess in net proceeds B16,561.165
Over-allocation for “development and expansion of existing

content” 9,255,608
Refinancing of general funds P25,816,773

The remaining £8.72 million excess in net proceeds shall be added for the final payment of the 51% controlling
stake in Storm Flex Systems, Inc.

Thank you.

Sincerely,

Alexander D. Corpuz
Chief Financial Officer

7™ Floor Cambridge Centre Building, 108 Tordesillas St., cor Gallardo, Salcedo Village, Makati City 1227










